COUNTY ROAD ASSOCIATION OF MICHIGAN

417 SEYMOUR - SUITE ONE - LANSING, MI 48933
TELEPHONE 517.482.1189 - FAX 517.482.1253

Talking Points- HB 4251- Township Competitive Bidding

House Bill 4251, introduced by Rep. Kevin Cotter (R-Isabella), would amend the county road law in the
following manner:

1. If a single township contributes 50 percent or more to the cost of a road project, the township board
may pass a resolution requiring the road commission to contract for the work via competitive
bidding. The road commission could submit a bid under this section.

2. If the township required competitive bidding the road commission would be required to: submit the
process to be used to the township before accepting bids; and submit the final contract for the road
project to the township board for approval. The road commission would be required to provide the
township board with a copy of each competitive bid received for the project.

CRAM position:
CRAM has taken a position in opposition to this legislation.

Potential Impact to Road Commissions:

This legislation will increase administrative costs to road commissions and could significantly increase costs
for townships. If road commissions are not allowed to utilize their own equipment and work force for
routine maintenance, preservation and construction projects funded in part by townships, it could result in
significant operational challenges, including layoffs, during the summer months.

Talking Points:

e While CRAM supports providing townships with input on the selection of mutually funded projects
in townships, this legislation goes too far. Public Act 51 of 1951prohibits local road agencies from
expending more than 50 percent of the cost of a local road construction project from Michigan
Transportation Fund (MTF) revenues. The wording of this legislation would allow for this
consideration on every local road project (routine maintenance, preservation and
construction/improvement) in the state when a township contributes 50 percent or more to the project.

e There is an increased cost associated with going through a competitive bid process. On local direct
force projects that can easily be accomplished with the road commission’s own engineering expertise,
equipment, crew, and construction oversight this process is often seen as an unnecessary
administrative cost. Requiring a competitive bid in these instances will increase administrative costs
for both the road commission and the township if the road commission wins the bid. Otherwise, this
administrative burden (design, special provisions, permits, bid advertisements, pre-bid meetings,
construction oversight, financial services, etc...) is shouldered solely by the road commission leaving
the road commission in violation of Public Act 51.

e This legislation does not address compensation for the road commission to cover the mandatory
engineering specifications, inspections and oversight if an outside vendor is utilized. A road
commission should be allowed to charge the township for pre and post project costs if an outside
vendor/contractor is used.



-uoneSnI[ JuROYIUSIS UT 3NSAI p[nom [[Iq ST} Jo Jessed
1eq A[ax1[ K194 sreadde 3] “suoistaoxd st yo suorjejordiaqur unOIFUOD J0F MO[[E O} SE (s109loxd
pBOI 0} 30UsIaJalI §)I Ul se) anfeA Apusroyyns sI [1q 3y} “I9YLM,] ‘SUOISIISP S)1 10J amsodxa Anjiqer|
Aue JnoyIIMm 3q P[NOM ‘SUOISIoap pauonsanb oy spew joey Ul Yorym ‘sdrysumo} sy S[TYm ‘SUOISIIP
yons woxj 3nsal pinod yorym Afiqer] fenusiod o} Joalqns way) FurAL3] A[FYM ‘SISHEUN PIOUSIJAI
aaoqe 3y} Surpredar UONLIOSIP 19y} SUISIOIOXS WO SISUOISSTUIWIOD PEOI JO SPIeoq apnpoaid
p[noMm [[Iq SIYL "I3pPIq 3]qIsuodsal 1SaMO[ 3y} J03[3S Pue SUTULISISP 0} “UONEIdI[0S PIq Surajoaur
suorjeryIs ut pue ‘a[qisuodsax are A3t YOIYM 10§ pue UOLDIpSLIN{ I3y} I9pun SpeoI uo pauuoyiad yIom
peo: Suiaey Ioj spoyjew ajeudordde sy suruLaiep o} Anp pue ALuoyine ATeuonaIdsip 31 wni3ds]
1197} ‘SISUOISSTWILIOD PEOI JO SPIE0q WO} SA0WAI Pnom ST, (preoq oy £q) pa199[3s 3q 01 ST I9ppIq
yorym pue ‘(preoq oy £q) pasn 3q 03 st ssaooxd Jurppiq 1eym ‘(SISUOISSTUILIOD PBOI JO pIeoq 3y}
£q) paxmbai aq 03 axe spiq 199(01d peo1 AJUNOd USYM SUTULISISP 0} Iomod o) dIysumo} e ur 3S9A pnom
[[1q Y.L "uoreSuy] Jo 10afgns oy dn pus P[NOO PUE SUOISSTUILIOD PEOI AJUN0J JO SPIEO] JO S3NNP
pue sromod oY} YSI[GEISd YIrym sange)s SumSIX SNOISWNU Ui JOTFUOD JOIIIP UL ST payelp Se [[Iq 3] e
-aouemsul juswio[dwaun 0} predal YIm sasuadxa sAnjexSIUTIpe
§ UOISSIIIWIOO PROI Y} 3SBIIOUT pue “oul| juswAo[dwaun Sy UO ST 0yMm a8ueyo Aquo [[m qol
a7} SUIHMOSINO “IOPUIA ISYIOUE SB A[9AI3EJ-1500 se qof e Futop Jo Anqiqedes ay) sey UOISSIUILIOD
peOI oYl J] 'SISeq 9PIM AJUNOD © UO ISUSS [EISIJ ISOW S SINEUT JBYM PUE SISWIOISNI II3Y) 10] 1534 ST
12yM JsureSe UOISIoap yoes yStom sarousde peor Ajunod ‘asudiagus ojeaud € 9Y[I] ISN[ ‘SIOPUSA WIOLJ
20UB]SIP 119y} 0} ANP SANIQIY0Id-1SO0 SI9M IO BAIE JI3Y) UI S[E[IRAR JOU 3I5M IOYIID SIJIAISS 3SNBIq
sma1o nay) o) Sururen paziperoads papraoid pue juswidmbs Aressaoou paseyoind aaey sapouUsSe
peoI A1unoo ‘aye)s Y} Jo seare Auew U "AWOU059 S, UESTYOTA] JO 1Suas oy} 0) ATessadau SI jey)
301A10s pazieads A[ySry e apraoxd -sfeuoissajord peol [e90] Mok -soako[dwa Aouade peoIl Ajun0) e
*p1q 1samof[ o) Surkusp Surpnjout
‘p1q Aue Kuap 10 aa01dde 0} ALOYINE [BULY Y3 SABY P[NOYS UOISSTUILIOD PBOI Y], “(saromyaa) Auadoxd
I3y 10 SISLIOJOW 0} pasned safeurep Aue 10 J0pusA 3 4q soonjoeld prepue)sqns ISYIIS WO J[NSAI
pInom et uoneSnI[ Aue se [[am SE ‘Peol 51} JO SOUBUSIUTEW ULI3}-3UO] PUR L10YS 3y} 10§ arqrsuodsar
SI UOISSTUIWIOD PEOI 3Y[, "I0JOBNUOJ/IOPUIA € YHM FuryIom 10} suoreogIoads s, UOISSIUIIODd
PEOI 3 199WI 10U S20P ISPPIQ ISIMO] Y} USYM SoWT] 3G ABW JISY], "TEI[D 10U ST UONIIS ST}
ur pasn s8enue[ oy ‘payyifend ST ISPPIq € JT SUIULISJSP O} PAMO[[E ST UOISSTUILLIOD PeOl 3} ySnoqi[y e
‘A[arerpawiurt pajonpuod jou st 309f01d 10 sredar e J1 JSU 18 9q P[NOJ S}SLIOIOW JO Kjoyes
U} USYM 1) USYM JO suorenyis AouafIows Ut paziin 3q 0} $5300xd ST) MO[[E 0} S[qEUOSEaI JOU STI] o
‘sanred [[e 10J 9SEAIOUI [[IM $1500 oY) ‘dIysumo) Aq dIysumo) piq
are spoafoxd J siseq spmm-AJUNod B U0 S3VTAISS 10 sjonpoid 1ayj0 pue Surress yorIo qreydse ‘[aAeid
10] Piq SUOISSTWIWIOD Peol APUSLIM)) "SPIq SUNONpUod USYM SALY AJJUSLMD SUOISSIUIWIOD Peol jey)
3[eos JO AUIOU00S 3SO] [[LM SM ISNEII] SBAIOUT [[IM S)S09 103(01d dISUMO)} pur SUOISSIUIIO) PEOY @

T Jo 7 98ed 15T IIIE 3SNOH -INVID



